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Entertainment Tax

Understanding Entertainment Tax in India, its treatment after GST, applicable GST rates
and important compliance considerations.

Introduction

Entertainment Tax was traditionally levied on various forms of entertainment and amusement such
as cinema tickets, amusement parks, shows, events and recreational activities.

With the introduction of the Goods and Services Tax (GST) from 1 July 2017, most State-level
Entertainment and Amusement Taxes were subsumed into GST. Entertainment-related services are
now generally taxed according to their applicable GST classification.

What is Entertainment Tax?

Entertainment Tax refers to a tax historically charged on payments made for admission to
entertainment, amusement and recreational activities.

It commonly covered activities such as:

e Cinema and movie tickets

e Amusement parks

* Theme parks and water parks

* Theatre and drama performances

e Concerts and entertainment shows

* Sporting events

e Recreational activities

e Certain gaming and amusement facilities

Entertainment Tax Before GST
Before the implementation of GST, Entertainment Tax was primarily governed by individual State
Governments.

Different States could prescribe their own tax rates, exemptions, registration requirements and
payment procedures. As a result, similar entertainment services could attract different tax rates
depending on the State in which the activity was conducted.

Entertainment Tax After GST

After the introduction of GST, most State-level Entertainment and Amusement Taxes were
subsumed into the GST system.

Important areas to consider include:

* Nature of entertainment service
e GST classification
* Applicable GST rate
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* Value of taxable supply
* Place of supply
* Input Tax Credit eligibility
* Local authority requirements
* Applicable exemptions

GST Rates on Common Entertainment Services

Entertainment Service General GST Rate

Cinema Ticket - Up to X100 12%

Cinema Ticket - Above X100 18%

Amusement Parks / Theme Parks / Water Parks Generally 18%
Note

The applicable GST rate may depend on the exact nature and classification of the service. Latest
applicable notifications should always be reviewed.

Entertainment Activities Commonly Covered
Cinema Exhibition
Admission to cinemas and movie theatres through paid tickets.

Amusement & Theme Parks
Admission to amusement parks, theme parks, water parks and rides.

Cultural Events
Theatre, drama, dance and other cultural performances.

Entertainment Shows
Concerts, live performances and ticketed entertainment events.

Local Body Entertainment Tax

Although most State-level Entertainment Taxes were subsumed into GST, certain local bodies may
still have powers to impose entertainment or amusement-related taxes, fees or charges under
applicable laws.

* Municipal Corporations

* Municipal Councils

* Panchayats

e Regional Councils

e District Councils

* Other competent local authorities
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Key Compliance Requirements

GST Registration

Obtain GST registration where applicable under GST law.

Correct Classification

Identify the appropriate classification of the entertainment service.
Correct GST Rate

Apply the correct GST rate based on the nature of the service.
Proper Invoicing

Maintain GST-compliant invoices, tickets and supporting documents.

GST Return Filing
File applicable GST returns within prescribed timelines.

3 Input Tax Credit
Claim eligible Input Tax Credit subject to applicable GST conditions.

/Al Local Permissions
Check licences, municipal permissions and regulatory requirements.

Entertainment Packages and Multiple Services

Entertainment businesses may provide several services together, including:

e Admission tickets

* Food and beverages
* Merchandise

e Parking

° Premium seating

* Membership benefits
* Convenience services

Different components may have different GST treatments. Businesses should determine whether the
transaction represents individual supplies, a composite supply or a mixed supply before applying
GST.

Food and Beverages at Entertainment Venues

Food and beverages sold at cinemas, amusement parks or entertainment venues may have a GST
treatment different from the admission ticket. Businesses should therefore evaluate the applicable
tax treatment for food, beverages, merchandise and other additional services separately.

Practical Example

Example

Suppose a customer purchases a cinema ticket priced at X250. Since the ticket price is above
X100, the cinema admission service generally attracts 18% GST. If the customer separately
purchases food, beverages or merchandise, those supplies should be examined separately
according to their applicable GST treatment.
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Entertainment Tax in Maharashtra

Entertainment Tax in Maharashtra was historically governed under the State's Entertainment Duty
framework.

After the introduction of GST, most State-level Entertainment Tax was subsumed into GST.
Businesses operating entertainment facilities or organising events in Maharashtra should
nevertheless review applicable GST provisions, municipal regulations, licensing requirements and
local authority notifications.

Why Correct Classification is Important

Incorrect classification or application of tax rates may result in:

e Short payment of GST

e Excess payment of GST

e Interest liability

e Penalties

e Input Tax Credit disputes

e GST notices and assessments
e Tax litigation

Frequently Asked Questions

1. Is Entertainment Tax abolished in India?

Most State-level Entertainment and Amusement Taxes were subsumed into GST. However, certain
local-body levies or regulatory charges may continue to apply.

2. What is the GST rate on cinema tickets?

Cinema tickets priced up to X100 generally attract 12% GST, while tickets priced above X100
generally attract 18% GST, subject to applicable notifications.

3. What is the GST rate on amusement parks?

Admission to amusement parks, theme parks and similar amusement facilities generally attracts
18% GST, subject to classification.

4. Does GST replace every entertainment-related charge?

No. Local licences, permissions, municipal fees and regulatory charges may apply separately.

5. Can old Entertainment Tax disputes still continue?

Yes. Assessments, demands, appeals or litigation relating to periods before GST may continue
under the earlier applicable laws.
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Conclusion

The introduction of GST significantly changed the taxation of India's entertainment industry by
subsuming most State-level Entertainment and Amusement Taxes into a unified GST framework.

Businesses involved in cinemas, amusement parks, events and other entertainment activities should
carefully determine the correct GST classification, applicable tax rate, invoicing requirements and
local authority obligations.

Disclaimer

This information is provided for general knowledge and educational purposes only. Tax
rates, exemptions and regulatory requirements may change from time to time. The latest
applicable legislation, notifications and professional advice should be reviewed before taking any
tax or commercial decision.
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